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SUB J : INDIAN OFFSHORE DRILLING 

1. DURING MEETING DEVOTED LARGELY TO OTHER MATTERS, OFFSHORE 
INTERNATIONAL BOMBAY REP L.T. GARRETT INFORMED US OFFSHORE HAD 
FALLEN OUT OF RUNNING IN EFFORT TO SELL OR LEASE ADDITIONAL RIGS 
TO ONGC BECAUSE OF PRICE IN ONE CASE AND AVAILABILITY OF A RIG 
IN THE OTHER. WITH REGARD 

TO THE FIRST, ONGC WAS INTERESTED IN LEASING AN OFFSHORE RIG FOR 18 
MONTHS AND THEN BUYING IT OUTRIGHT, BUT THE PRICE DIFFERENTIAL 
BETWEEN THE OFFSHORE RIG AND THE NORWEGIAN RIG ULTIMATELY PURCHASED 
BECAME SO GREAT THAT OFFSHORE DROPPED OUT. (NORWEGIANS APPARENTLY 
CONTINUED TO CUT PRICE TO MAKE MATTERS MORE DIFFICULT FOR OFFSHORE.) 

IN SECOND CASE, ONGC WAS INTERESTED IN A SMALLER OFFSHORE RIG, 

WHICH WAS NOT AVAILABLE AT THIS TIME AND ONGC IS BUYING A BRITISH 
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RIG OUT OF AUSTRALIA. (THESE APPARENTLY ARE THE NORWEGIAN AND 
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BRITISH RIGS REFERRED TO BY MALAVIYA IN HIS SPEECH ABOARD THE 
SAGAR SAMRAT APRIL 10.) 

2. ASKED ABOUT THE QUALITY OF THE EQUIPMENT, GARRETT REPEATED 
EARLIER STATEMENTS THAT THE RIGS ARE MOST MODERN DESIGN AND QUITE 
APPROPRIATE, BUT THAT HE HAS SOME RESERVATIONS ABOUT THE QUALITY 
OF THE PERSONNEL. HE SAID HE HAS NO DOUBT THAT INDIANS PREFER 
AMERICAN TECHNOLOGY IN OFFSHORE DRILLING, BUT PRICE DIFFERENTIAL 
IN FIRST CASE MENTIONED PARA 1 BECAME SO GREAT THAT HE HIMSELF 
WOULD HAVE HAD TO RECOMMEND BUYING THE NORWEGIAN RIG. 

BANE 

UNQUOTE SAXBE 
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